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Chief, Transpertation branck, F 1 August 1958
TH:{ 1 Chief, Services iivision, FR
TEHI ¢+ Chief, Industrial DMwieiom, Uik
Chief, Producers' Fauipment Branch, p/1/MR

Plannmed Intensity o” Hesesrch and deporting by Procucerst Fou pment
i Branch,

RF PPREHCES %ag Chie?, D/1 Mero of 1V June 1958 - swbject as abovs.
b} Chief, /T deme of 3 July 1953 - subject as above,

1. We greatly appreciate your detailed comments on the ¥E
ressarch prograx as it applies %o items of intsresi o sfm. Sueh
commerts are helpfal in orientim: ocur research toward the neels of
the intellipence comsunity.

2. e are glad that the 1/rt progras on the USIX confor:s with
i your needs, Ye are disturbed, however, over your reaction te emp
; effarts on the Far Easters: Area ang feel that owr research or Comemniet
; China 1s more intensive tnan you concluded fros our seso.

! 3. First we should slarify the mearing of the 2a cutegery. Yok

state that for notor vehicles and locemotives in China, I/PE *will

provide enly swrary rabors, plant deba, and estizetes of techaclopical

| capability.” ‘le irtended te convey by this 2& category am irlensiwve
level of malntenance that would enable us to answer the questions o7
cuy consurers. The only difference between the 2z ard la category is
thet no formal reports are scheduled uader the lormer.

L. hadlroad freight cars in China, on the other hamd, re in a
7o category, for which we would be prepared to surply nstion:l pro-
duction figures, but would not supply production date for imividual
plants. ‘ie de, however, salntalin current plant files, e p aced
railroad passenger cars in Categery 3 in the belief, perhaps an
errensons ons, that 3/TR was not aaintaining inventory finwvs on
passenger cars. ¢ will be glac te echenge this item to &b 17 you
so desire,

S, Fer China, last Germany, Rangary and humania, & we notec
in Hefarsnce (s), IS contributions are scheduled far FY 59
FT €0. This means thst research for these counkries will be more
intensive than indicated by the priority nwsbhers and should e
adequate to suuply S/Ti vith the information it needs. In aidition,
we will supply productic: data on motor wehicles, locomotives, an
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$BICTy  Plamned I‘mamifg of tescareh amd Heporiing by Frocucers
vomiomert #rmnch,

freizit cars for the remsining 3loc countries 4n our smmuwl 1 IF
coptribetions,

6. Althourh we did 2ot wention Herth Zoresn ane Narth ¥ etpas
in o meso, we are tlomely following developments in the mwufactnre
of transportation egninmet in t'wme countries,

7. hHest assured thas we hewe madntained and w1l cortirue to
malntain cloge vorking lewl lisison with the Paetory arkin:a Staff
on 2)) eordrien of the Firno-Sowist Sloe,

8. 1/P% has esme snalyst working fall tize on notor vekicles
and trattors and another o2 railrood emiipment, The latter ‘am
completed a Wranch projest on the Soviet locozetive incumtry., for
FY 59, in addition to H14 and A% cotributions, he will mrevare a
branch project on the narticipation of the Soviet rallroend e uwdmwrert
indastry in mroduection of speeiel rolliag stock for the i=idsd
missile progron.

7. “e trust thet those coments will clarify the stewhat
eryptic pletare presested Ly our use of priority nabders, I you
#till feel thet we srould adjust cur research mrogrsa in any
respeet to better Mifill 3/Ti%s needs, we will be slad to o neult
with you %arther on this :.atter,

Distribution:
Original and 1 - Addressee
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